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July 17, 2013

Presenter 07/16/13 16:40:58: Intro Slide
Thank you council President Gloria and councilmembers of the Committee
 
With me is …….
 
Today we bring forward to you the Fiscal Year 2014 Appropriation Ordinance and also additional budget information requested by the Council that was included in the IBA’s report.
 
For the appropriation Ordinance we have worked with Mr Will in the City Attorney’s Office 
 
And now I’m going to turn the presentation over to Ms Kumits to go through the changes to the Ordinance


· Defines legal levels to control spending

· Authority for financial transactions required
throughout the year

· Per City Charter, must be adopted in July
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Purpose of the Appropriation


Ordinance (AO)

Presenter 07/16/13 16:40:58: Good morning council President Gloria and councilmembers of the Committee.

The AO defines legal levels to control budget spending during  the fiscal year.

It also gives the authority to perform required financial transactions .

And per City Charter ,  the AO must be adopted in the month of July.


· No significant changes

· Minor revisions for clarification

· Two additions for streamlining and

administrative efficiencies

· One deletion as the section is no longer
applicable
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Changes to the FY 2014 AO

Presenter 07/16/13 16:40:58: The FY 14 AO does not include significant changes from FY 13.

The ordinance has minor revisions for clarification…with 2 additions for streamlining and administrative efficiencies …and 1 deleted section as it is no longer applicable.


Revisions:

· Increase or decrease budget for pass-thru to
Civic San Diego (section 2.A.7)

· Modify CIP budget upon completion and/or

closure of projects (section 2.C.3)

· Modify budget for interest earnings for all bond

construction funds (section 2.C.8)
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Changes to the FY 2014 AO

Presenter 07/16/13 16:40:58: Minor revisions include …a clarification of the authority to modify revenue or expenditure appropriations to transfer funds to Civic San Diego. For example.., if there are City Council  (in a capacity of a SA) approved budget adjustments during the fiscal year, the CFO will be able to transfer the funds. 

Another revision is to clarify the authority to modify CIP budget based not only upon a completion of a project (which was  in last year’s ordinance) but when a project is actually closed.

Next revision refers to appropriating and expending interest earnings from any bond construction funds for debt service payments. Previous language only included a list of existing bond construction funds. So, if CIP bonds are issued during the fiscal year and a new fund is created, the appropriation and expenditure of interest earnings from that newly established fund would be covered under this revised language.


Revisions (cont’d):

· Transfer CDBG funds from completed or

ineligible projects to unobligated CDBG Funds to
be re-appropriated by Council  (section 2.G.(b))

· Appropriate residual balances for the purpose of
returning funds to original source to close funds
(section 13)
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Changes to the FY 2014 AO

Presenter 07/16/13 16:40:59: The next revision clarifies the authority to transfer the CDBG funds not only from completed but also from ineligible projects to Unobligated CDBG funds to be re-appropriated by the City Council.

And finally, there is a revision  to appropriate and expend residual fund balances from obsolete or inactive funds and return residual fund balances to the original source. The previous language did not specify this action and authorized the CFO only to close obsolete or inactive funds.


New Sections:

· Transfer bond fund appropriations to CIP of similar
asset type upon completion and closing (2.C.9)

· Transfers between Public Utilities operating and
CIP funds (2.D.3.(c))

Deleted Sections:

· Redevelopment Cooperation Agreement Funds
(2.B.(F)) 
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Changes to the FY 2014 AO

Presenter 07/16/13 16:40:59: A new section in the AO authorizes the transfer of unexpended capital bond fund appropriations from completed and closed CIP projects to an annual allocation of
the same asset type in order to expedite the expenditure of capital bond funds which have a three-year time restriction.

Another new section authorizes the transfer of CIP appropriations and associated fund balances from the Water and Sewer operating funds to the respective CIP funds. This reallocation will not change the CIP project budget nor the funding source.

And finally, there was 1 deletion in the AO related to the dissolution of RDA as this section is no longer relevant.

With that I am turning it over to Jeff.


· Five-year labor agreements

· Impacts of SDCERS’ decision at June 28
Board Meeting 

· General Fund Reserves projected to be
$145.9 million or 12.1%  
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City Council Changes & 

Additional Information

Presenter 07/16/13 16:40:59: 
As part of the budget resolution the Council requested additional information that was noted in the IBA’s final report.
 
That included the impacts of the Five-Year Labor Agreements to the Fiscal Year 2014 Budget and future Fiscal Years which is included on page 3 of our report 
 
and these estimates will be incorporated into the Mayor’s Five-Year Financial Outlook which is scheduled to be released in November
 
We also discuss the impacts of SDCERs decision at the June 28 Board meeting to not approve the revised Actuarial Valuation
 
And as a reminder about $4.0 million in additional expenditures  approved by the Council related to increased library hours, police academy recruits, and the Mission Trails Regional Park visitor Center were contingent on the revised Actuarial Valuation being approved and since it wasn’t those expenses were not added to the final budget.
 
We also have included the final estimated Reserve Projections for Fiscal Year 2014 which is $145.9 million or 12.1% which is higher than what we were projecting in the May Revise.


Fiscal Year 2014 

Appropriation Ordinance

Questions?

Presenter 07/16/13 16:40:59: This concludes our presentation and we are ready to answer questions.
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